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Energy crisis: The moment to strengthen Europe’s strategic autonomy by shifting
away from fossil fuels dependence.

The escalation of the conflict in Iran has triggered one of the most severe energy shocks in recent
years. Since late February 2026, disruptions in the Strait of Hormuz, through which around 20% of
the world's oil passes, have disrupted energy flows, leading to a rapid increase in oil and gas prices
and high market volatility. This situation has a dual direct impact on European economies. Firstly,
households are facing a sustained increase in energy prices. Secondly, businesses are facing immediate
consequences: increased production costs, uncertainty regarding investments, and weakened supply
chains. This shock is not a temporary phenomenon, but reveals a structural vulnerability of the
European economy.

In 2024, fossil fuels still account for around 70% of the EU’s energy mix, while the Union remains
heavily dependent on imports, with roughly 60% of its energy needs met from abroad. A significant
proportion of production costs therefore depend on external, unstable and uncontrollable factors.
This dependency poses a direct threat to economic sovereignty. As long as Europe remains dependent
on imported fossil fuels, its companies will be exposed to geopolitical shocks and price volatility
beyond their control. Reducing this dependence must be treated as a strategic economic priority.

However, the European Union has embarked on a significant transformation of its energy system in
recent years, particularly through the development of renewable energy sources and the progressive
decarbonisation and electrification of its energy mix. This evolution is an essential foundation, but it
remains insufficient to address current vulnerability.

For the core of the problem now lies on the demand side. In reality, the main drivers of energy
demand (particularly in industry, transportation, and the building sector) remain heavily dependent on
fossil fuels. Industrial processes, supply chains, and infrastructure have not yet been transformed on
the necessary scale. Europe has begun transforming its energy supply, but has not yet fundamentally
transformed its production systems. Breaking free from this dependence therefore requires a
transformation of the European economy’s production conditions: decarbonization and electrification
of industrial processes, evolution of logistics models, notably through the integration of circular
economy and resource efficiency approaches, adaptation of infrastructure, and large-scale deployment
of low-carbon solutions. This is a systemic change that directly determines Europe’s resilience and
economic sovereignty.

In this context, the central issue is the economic framework offered to businesses. The investment
decisions that must be made today will shape industrial trajectories for decades to come. They
require clarity, stability, and consistency.

This means, first and foremost, ensuring a clear and predictable regulatory environment that is not
subject to change due to short-term pressures.



Second, it means maintaining - and, where necessary, strengthening - key economic instruments,
foremost among which is the carbon price signal. The European Union Emissions Trading System (EU
ETS) plays a decisive role in steering behavior and investments toward the electrification and
decarbonization of industrial processes. Combined with mechanisms to protect against unfair
competition from high-carbon-intensity imported products (notably the CBAM and the IAA) and a
coherent European industrial strategy, it serves as an essential lever for gradually reducing dependence
on fossil fuels. As the review scheduled to begin next July approaches, any weakening of the
European carbon market would introduce significant uncertainty, delay necessary transformations, and
penalize companies already committed to decarbonization. The challenge is to preserve a fair,
transparent, and protective framework for both businesses and citizens.

This also requires organizing a fair and strategic redistribution of revenues from carbon pricing,
prioritizing their allocation to the energy transition. These resources must serve as a key lever for
accelerating investments in energy infrastructure, low-carbon industrial capacity, and electrification
solutions, and supporting SMEs in navigating the transition, while ensuring the economic and social
acceptability of the transformation.

The current crisis must not be treated as an isolated episode, but as an additional warning sign.

Europe is at a tipping point and must make a strategic choice: to break free from its dependencies,
regain control over its production conditions, and lay the foundations for sustainable prosperity. The
European Union has already begun to move in this direction through initiatives such as the Clean
Industrial Deal; at a time when its economic and industrial sovereignty is directly at stake, the priority
must be to avoid any rollback and to decisively accelerate this trajectory.

The member organizations of Business for a Better Tomorrow, closely aligned with the realities faced
by the companies they represent across Europe, stand ready to support public authorities both in
Brussels and across the 27 Member States in advancing this trajectory, in the service of the
sovereignty, autonomy, competitiveness, and long-term prosperity of the European economy.
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